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JUST SAY NO!

WE CAN'T SELL OUT
TO HYDRO QUEBEC!

The MOU Truth: Read the MOU and Decidefor Y our salf

Power rateswent up 24% from 2003 to 2008 when inflation over that time frame was 10.9% but don't for get when the
situation wasthe other way. From 1987 to 1992 inflation was 22.2% and power rates only went up 4.6%.

ADD IT UP: From 1987 to 2008 power rateswent up 52.2% whileinflation was51%. (from NB Power annual reports).

HQ sub will recoup any extra costsfor power above heritage pool supply. MOU
Section 2.2B 11, “to the extent that the demand for electricity by Residential customers
exceedsthe Residential HPS, theincremental cost of supplying that excess demand
will be deferred and recovered through adjusted Residential rates, with interest, after
the fifth anniversary of the closing.”

The current government has been saying this won’t happen but MOU says it will.

Theloss of carbon tax creditsfor thermal plants NB Power still owns. MOU section
4.1 E, “All emission allowances relating to Belledune and Colson Cove will accrue to
the benefit of HQ, including any revenue from any such allowances”.

They don’t want the plants, but take our tax credits. Creditsthat can be sold across
North Americato the highest bidder for the benefit of Quebec; more NB revenuelost.

The NB Government says this will be controlled by the EUB on a “FAIR AND
REASONABLE?” rate of increase.

Well, if HQ SUB does spend $100 million on replacement power, along with millions on
upgrades and repairs of NB Power equipment; would it not be “FAIR AND
REASONABLE” for them to be compensated with interest?

In addition if HQ addstheir agreed upon CPI increase as stated in the M OU, and the NB
Government (of the day) exercisestheir right to recoup decommissioning costs; would it not
be “FAIR AND REASONABLE” for them to be compensated?

Do not forget that Quebec will want profit for their share holder which is something NB
Power has never looked to generate. Expect 7.5% to 9.5% per year in years6, 7, 8,9,
onward.

NB Power debt is getting worse, False. NB Power has paid down over $1.3 billion
total over thelast 5yrs. Credit rating has gone from a 4s down to the 3's.

Thisison top of the $100 Million/yr reported to have been given to the gover nment
for programs and services like health care and education.

MOU section 7.1 - * HQ Sub will not be required to make payments in lieu of income
or capital taxesto NB *“. This means Quebec has been given a pass on all taxes paid
on revenuesin NB. Maybeif NB Power had been given such a break, a 3% increase
could be avoided.

We aregiving Pointe Lepreau away. It hasbeen estimated that L epreau will earn over $6
billion in profitsover the next 25 yrs, assuming no increasein power rates.

Even with a second refurbishment ($2 Billion) the profit would be over $ 4 Billion.

Pensions! Over the next 10 years NB Power expects 1500 employeesto retire. Any employee
hired after April 1st 2010 will not go into the current pension plan but rather a new plan
created by Hydro Quebec.

Thismeanstherewill be no new NB Power employees paying into the current fund. With no
new employees paying into the fund it will become burden on New Brunswick Tax payers.

Increases will be controlled by EUB — Some of them!

Read the MOU section 3.1B “The regulatory framework governing the generation,
transmission and distribution of electricity in NB will be altered to conform to the
framework currently in effect in Quebec.”

So all therateincreases agreed to in the MOU will be uncontrollable as listed above.

The only increase the EUB will control istheincreasesto upgrades and repairs,
everything else was agreed toin MOU and therefore the EUB will not control.

We are presenting facts asreported by various news agencies and the M OU signed by NB
and Quebec governments. We are presenting these facts as concerned New Brunswickers
who are NOT affiliated with any palitical party.

We are against thisdeal because we can seeit isbad for thelong term future of the peoplein
New Brunswick (our children). Big business may benefit, but no one elsel

Thereisabetter deal out therefor New Brunswickers. Contact your MLA and tell them
what you think of thisdeal: PC and Liberals: egpcmla@gnb.ca and leglibmla@gnb.ca
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